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CGeneral Information Letter: A corporation with a short federal
taxable year is required to use the sane federal taxable year for
I1linois inconme tax purposes.

July 6, 2000
Dear :

This is in response to your letter dated June 1, 2000 in which you request a
Letter Ruling. Departnent of Revenue (“Departnent”) regulations require that the
Departnent issue only tw types of letter rulings, Private Letter Rulings
(“PLRs”) and GCeneral Information Letters (“GLs”). PLRs are issued by the
Departnent in response to specific taxpayer inquiries concerning the application
of a tax statute or rule to a particular fact situation. A PLR is binding on the
Departnent, but only as to the taxpayer who is the subject of the request for
ruling and only to the extent the facts recited in the PLR are correct and
conpl et e. G Ls do not constitute statements of agency policy that apply,
interpret or prescribe the tax | aws and are not binding on the Departnent.

Al t hough you have not specifically requested either type of ruling, the nature of
your question and the information provided require that we respond only with a
G L.

In your letter you stated:

XXXXXXXXXXXXXXXXXXXXXXXXX (“xxXX") will be acquired by the XXXXXXXXXXXX
XXXXXXX  (“XxXX” in a transaction that wll Iikely qualify under
Section 368(a)(2)(E) of the Internal Revenue Code. This neans that
XXX Wwll remain intact; only the ownership of xxx wll change, i.e.,
xxx sharehol ders will be exchanging their xxx shares for XXXXXXXXXX.

Assumi ng a closing on June 30, 2000, xxx will elect to file its short
period return for January 1 - June 30, 2000 wunder the ratable
al l ocati on nmet hod under Reg. 1.1502-76(b)(2)(ii). This neans that xxx
will close the books only once for the entire year 2000 and ratably

all ocate 50% of its incone (other than extraordinary itens) for the
period January 1 — June 30, 2000 in xxx's separate return and 50% of
its incone for the period July 1 - Decenber 31, 2000 in XXXXX
consol i dated return

Regul ations 1.1502-76(c)(1) and 1.1502-76(b)(4) require xxx to file
its short period (January 1 — June 30, 2000) separate return no |ater
than the date xxx files its consolidated return for the year 2000.
Thus, if xxx files its consolidated return for the year 2000 on
Sept enber 15, 2001, xxx will be required to file its separate short
period return (January 1 — June 30, 2000) no later than Septenber 15,

2001.

Wth reference to the above, would you kindly respond to the
fol | owi ng:

1. WIT  XXXXXXXXXXXXXXXXXXXXXXXXX be required to file short period

tax return(s) or can XXXXXXXXXXXXXXXXXXXXXXXxX file a cal endar
year tax return?
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2. If short period tax return(s) are required, what are the due
date(s) for filing the return(s)?
DI SCUSSI ON
The Illinois Income Tax Act (“II1TA") follows the federal Internal Revenue Code

(“I'RC’) in this matter. Section 401 of the |IITA states:

(a) In general. For purposes of the tax inposed by this Act, the
taxable year of a person shall be the sane as the taxable year of such
person for federal incone tax purposes. The taxable year of any person

required to file a return under this Act but not under the Internal Revenue
Code shall be his annual accounting period if it is a fiscal or calendar
year, and in all other cases shall be the cal endar year

(b) Change in taxable year. If the taxable year of a person is
changed for federal income tax purposes, the taxable year of such person for
pur poses of the tax inposed by this Act shall be simlarly changed. 1In the

case of a taxable year for a period of less than 12 nonths, the standard
exenption allowed under section 204 shall be prorated on the basis of the
nunber of days in such year to 365.

(c) Termnation of taxable year for jeopardy. Not wi t hst andi ng t he
provi sions of subsections (a) and (b), if the Departnment term nates the
taxabl e year of a taxpayer under section 1102 (relating to tax in jeopardy),
the tax shall be conputed for the period determned by such action.
(Source: P.A 76-261.)

Accordingly, for Illinois incone tax purposes the taxpayer would file the same
tax returns on the sane due dates as it would for federal incone tax purposes.

As nentioned above, this is nerely a general information letter and not a
statenent of policy and is not binding upon the Departnment. | hope that this has
been hel pful to you. The Departnent maintains a website, which can be accessed
at www. revenue. state.il.us. If you have additional questions please feel free to

contact ne at the above address.

Very Truly Yours,

Charl es E. Matoesi an
Associ ate Counsel - |Incone Tax D vision



